
The holiday season has many focused on 
spending time with friends and family while 
getting into the festive spirit. What is usually 
not top of mind is year-end tax planning. As 
the New Year approaches, so does the 
deadline to take advantage of making some 
tax-efficient decisions with your investments!

As the markets have had such a weak year, the first strategy, Tax 
Loss Harvesting, is particularly effective for 2022 tax planning. 
Tax loss harvesting is used to sell investments that you might 
typically hold longer-term, but as they have fallen in price short-
term, you sell them specifically to trigger the capital losses. This 
is a silver lining for this year’s bear market in stocks and bonds.  
You might make a calendar reminder to buy back those same 
investments after 30 days, hopefully at a lower price, or you 
might use the proceeds to buy a similar investment with a high 
correlation to the one you sold to not miss out on a potential 
Santa Claus rally. These capital losses can then be used to 
reduce your capital gains in the current year, carried back to 
reclaim prior taxes paid in the previous three years or carried 
forward indefinitely to offset future years.  

A related strategy for those that hold mutual funds in a non-
registered account is to watch for any large taxable year-end 
distributions. Mutual funds pass any taxable income to unit 
holders through distributions, and some do it in a single 
payment right at the end of the year, which can result in a hefty 
tax bill for the investor. 

If you get the estimated distribution details in advance of this 
payment, you can decide whether selling the fund before the 
distribution makes sense. If you trigger gains with this 
transaction, the capital gains are usually more tax efficient than 
the dividends and interest you would have received. Since you’re 
crystallizing the gains, you can buy back the fund the next day 
without issue. If you’re taking a loss on it (tax loss harvesting), 
you’ll have to wait 30 days or buy an alternative fund. 

Another year-end deadline to keep in mind is charitable giving. 
Donations have many benefits, such as helping those in need, 

making a difference in the community, giving back, or leaving a 
legacy. Aside from the feel-good deed, a financial motivator to 
making donations can be the significant tax credits you get, 
which can help offset your tax bill. 

If your or your spouse's income for 2022 is going to be in the 
lower tax brackets, you might consider withdrawing extra funds 
from your RRSP or RRIF accounts. Those with large RRSP/
RRIF accounts should at least do the calculations for taking 
“excess” withdrawals to take advantage of the low-to-mid tax 
bracket rather than you or your family paying higher taxes in the 
future. The difference can be startling: you might only pay 28% 
or less tax on that extra income now, rather than your family 
paying as much as 53% down the road. 

One of the easiest ways to shelter funds for Canadians is to max 
out your tax-free savings account (TFSA). Have you maximized 
your TFSA contribution for the year? The 2022 annual 
contribution limit is $6,000 this year and the lifetime 
contribution limit is $81,500. While there is no deadline for this, 
if you have a TFSA room available, it may be an excellent time 
to ensure you take advantage of that tax-sheltered growth 
instead of leaving those funds in a taxable account.

All else being equal, lower fees are better, but let’s talk about the 
management fees you pay and how they can help reduce your 
tax bill. Specific fees can be deducted from your taxes if you pay 
for discretionary management of your investments in a non-
registered portfolio. Unfortunately, fees charged for managing 
registered accounts, such as an RRSP or TFSA, are not tax 
deductible.

Although December can be a hectic time of the year, your 
financial team should review your tax situation regularly, 
particularly in light of the year-end deadlines, to ensure you 
don’t miss out on any vital tax-saving strategies!

Brianne Gardner is Wealth Manager and Financial Advisor with 
Raymond James Ltd., a Canadian Investor Protection Fund member. 
This is for informational purposes only and does not necessarily reflect the 
opinions of  Raymond James. The information above is from sources 
believed to be reliable. However, we cannot represent that it is accurate or 
complete, and it should not be considered personal tax advice. We are not 
tax advisors, and we recommend that clients seek independent advice from 
a professional advisor on tax-related matters.
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